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§1 Important Declaration 
1.1 The Board of Directors and the directors of the Company guarantee that there are no significant omissions, fictitious or misleading statements carried in the Report and we will accept individual and joint responsibilities for the truthfulness, accuracy and completeness of the Report. 
1.2 None of the directors, supervisors, or senior managements is not able to guarantee or disagree with the accuracy, authentic and completeness.
1.3 All of the directors attended the board meeting.
1.4 The financial statements carried in this report are not audited.
1.5 Mr. Sun Chengming - the legal representative, Mr. Huang Peikun – the chief financial officer, and Ms. Xu Yixia – the manager of accounting department declare: the financial reports carried in this report is secured for its truthfulness and completeness.

§2 Company Profile

2.1 Financial highlights
In RMB Yuan
	
	Ended this report term
	Ended previous year
	Changed by (%)

	Gross Assets
	26,414,736,708.00
	25,107,163,682.00
	5.21%

	Shareholders’ equity attributable to shareholders of the Company
	7,917,174,511.00
	7,902,920,455.00
	0.18%

	Net asset per share attributable to shareholders of the Company
	9.37
	9.35
	0.21%

	
	This report term
	Same period last year
	Changed by (%)

	Net profit attributable to the shareholders of the listed company
	36,961,879.00
	63,834,278.00
	-42.10%

	Cash flow generated by business operation, net
	-1,376,427,361.00
	-1,243,202,555.00
	-10.72%

	Net Cash flow per share generated by business operation
	-1.63
	-1.97
	17.26%

	Basic gains per share
	0.04
	0.10
	-60.00%

	Diluted gains per share
	0.04
	0.10
	-60.00%

	Net earnings on asset (diluted)
	0.47%
	1.73%
	Decreased by 1.26%

	Net return on equity after deducting of non-recurring gains and losses (diluted)
	0.45%
	1.68%
	Decreased by 1.23%


Non-recurring gain and loss items
In RMB Yuan
	Non-recurring gain and loss items
	Amount of the period from the beginning of year
to the end of report term

	Gain/loss of non-current assets
	-97,102.00

	Refunding and exemption of tax 
	948,965.00

	Write back of impairment provisions provided in previous years
	-7,924.00

	Other non-operational gains other than above, net
	517,848.00

	Influence of income tax
	-327,591.00

	Total
	1,034,196.00


2.2 Total of shareholders and the top 10 holders of unconditional shares
In shares
	Total of shareholders
	38,764

	          Top 10 holders of unconditional shares

	Name of the shareholder
	Unconditional shares
	Category of shares

	China Industrial & Commercial Bank – Guangfa Strategy Best Choice Combination Securities Foundation
	14,702,285
	RMB common shares

	GSI S/A GLODEN CHINA MASTER FUND
	9,889,695
	Foreign shares placed in domestic exchange

	China Agriculture Bank – Penghua Power Growth Stock Investment Fund
	9,600,000
	RMB common shares

	China Industrial & Commerce Bank – Southern Growth Stock Fund
	8,983,749
	RMB common shares

	China Construction Bank – Yinhua Core Value Best Choice Stock Investment Fund
	8,314,251
	RMB common shares

	China Industrial & Commercial Bank – Guangfa Jufeng Stock Investment Fund
	8,285,030
	RMB common shares

	China Industrial & Commercial Bank – Guangdong Development Bank Steadiness Security Investment Fund
	7,029,852
	RMB common shares

	China Life Insurance (Group) – traditional and common insurance products
	6,530,755
	RMB common shares

	China Agriculture Bank – Zhongyou Core Growth Stock Investment Fund
	6,503,560
	RMB common shares

	Bank of China – AIA Huatai Shengshi Chinese Stock Open Fund
	6,009,404
	RMB common shares


§3  Significant Events

3.1 Details and causations of major change (over 30%) in major accounting subjects and financial indices

√ applicable   □ not applicable
	Items
	 At the end of term
	 Beginning of term
	Changed by %
	Cause of change

	Goodwill
	66,786,414
	1,460,212
	4474%
	Goodwill generated by purchasing of the 20% equity of Fucheng (China) Co., Ltd.

	Long-term prepaid expenses
	18,129,429
	8,100,944
	124%
	Capital expenditures newly occurred in the term

	Trade off financial liabilities
	111,707,578
	50,589,723
	121%
	Accelerating of RMB appreciation, the trade of foreign currency future was influenced

	Notes payable
	286,388
	97,215,654
	-100%
	Paying of accepted bank notes

	Account payable
	1,403,968,084
	2,916,864,090
	-52%
	Paying of land using price payable in previous year

	Prepayment received
	734,479,396
	183,053,832
	301%
	Increasing of property sales prepayment

	Employees’ wage payable
	57,817,980
	136,219,785
	-58%
	Wages drawn at end of last year paid in this term

	Dividend payable
	105,765,956
	22,905,569
	362%
	Cash dividend announced for year 2007 but not paid yet

	Non-current liability due in 1 year
	480,000,000
	300,000,000
	60%
	Expanding of business scale

	Long-term borrowings
	4,750,951,838
	3,645,235,019
	30%
	Expanding of business scale

	Different of foreign currency translation
	67,702,974
	5,575,696
	1114%
	Influenced by appreciation of RMB, difference in translation of foreign currencies at preparing of consolidated financial statements

	Turnover
	562,947,686
	382,692,364
	47%
	Expanding of business scale

	Business tax and surcharge
	64,281,328
	14,047,439
	358%
	Expanding of business scale and increasing of land using VAT

	Sales expense
	28,327,589
	12,376,734
	129%
	Expanding of business scale

	Administrative expense
	36,344,419
	21,017,074
	73%
	Expanding of business scale

	Income from change of fair value
	-76,529,799
	-924,368
	8179%
	Accelerating of RMB appreciation, the trade of foreign currency future was influenced

	Income tax expenses
	38,882,775
	13,277,701
	193%
	Increasing of taxable income

	Net cash flow generated by investment
	-140,472,530
	-5,686,156
	193%
	Increase of purchasing share equities


3.2 Progress of significant events, their influence, countermeasures, and analysis
√ applicable   □ not applicable
	In the report term, the 21st meeting of the 5th term of Board and the Shareholders’ Annual Meeting 2007 adopted the proposals about placing of A shares to the public. The details were released by China Securities Journal, Securities Times, Hong Kong Commercial Daily and http://www.cninfo.com.cn dated February 20, 2008 and March 18, 2008.



3.3 Fulfilling of commitment issues made by the Company, shareholder, or substantial controller
√ applicable   □ not applicable
	(1) CMSIZ, the controlling shareholder of the Company, promised not to conduct or participate with 3rd parties in any business or activities possibly competing with the Company in terms of business, new commodities and new technology in any forms (including but not limited to direct operation, indirect operation, joint investment). Never use the information obtained from the Company to conduct or participate in and competitive activities against the Company. CMSIZ has fulfilled the commitment thoroughly for the report period.
(2) In the report term, CMSIZ was fully acting as committed and didn’t sell any of the Company’s shares.
(3) During the process of application for convertible bonds, CMSIZ promised not to dispose the shares since completion of share converting. On May 17 2007, CMSIZ has converted its convertible bonds into A shares of the Company. The commitment has been kept in the report term.
(4) the Company issued new A shares privately to Shekou Industrial Zone Ltd. Shekou Industrial Zone has promised not to dispose these shares in 36 months from the day when the issuing was completed, namely in the period from September 24, 2007 over to September 23, 2010. CMSIZ has kept its promise in the report term. 
(5) Dafeng International Holding Co., Ltd. – the fully owned subsidiary of Shekou Industrial Zone promised not to reduce its shareholding of the Company before October 12, 2008. The commitment has been kept in the report term.



3.4 Estimated accumulative profit from the year beginning to the end of the next report period may be of deficits; or in comparison with the same period of the previous year, give the warning of great change and the notice to the reasons.
□applicable   √ not applicable
3.5 Major events needs to be explained
3.5.1 Investment in securities
□applicable   √ not applicable
3.5.2 Holding of shares in other listed companies
√ applicable   □ not applicable
In RMB Yuan
	Stock Code
	Stock ID
	Initial investment
	Share portion
	Book value at the end of term
	Gain/loss of the report term
	Change of owners’ equity in the report term

	000004
	ST Guonong
	1,572,275.00
	0.58%
	3,887,829.00
	0.00
	0.00


3.5.3 Summary of accepting investigations, communications, and visiting in the report term
	Time/date
	Place
	Way
	Visitors
	Main content involved and material provided

	Jan 2008
	Shekou Shenzhen
	Onsite investigation
	Hua’an Fund, Yifangda Fund, ABN AMRO TEDA Fund, and Doric Capital Corporation
	Introduction of the Company and the industry by PPT

	Jan 30, 2008
	Shekou Shenzhen
	Onsite investigation
	Organized by CITIC Securities
	Company introduction and onsite visiting

	Feb 20, 2008
	Shekou Shenzhen
	Onsite investigation
	CALSA-PACIFIC MARKETS、PEDRA INVESTMENT MANAGEMENT
	Introduction of the Company and the industry by PPT

	Feb 26, 2008
	Shekou Shenzhen
	Onsite investigation
	Organized by Orient Securities
	Company introduction and onsite visiting

	Mar 2008
	Shekou Shenzhen
	Onsite investigation
	CMB Securities, Southern Securities, Zhongtou Securities, Huabao Industrial Fund, Pacific Insurance, Shenyin Wanguo Securities
	Introduction of the Company and the industry by PPT, Annual Report of the Company

	Mar 11, 2008
	Shekou Shenzhen
	Online meeting
	Shareholders and investors
	Introduction of the Company’s development and industry

	Mar 14, 2008
	Shekou Shenzhen
	Investor conference
	Organized by the Company, Southern Fund, Boshi Fund, Penghua Fund, Yifangda Fund, Huaxia Fund, Guangfa Fund, and Yinhua Fund
	Introduction of the Company and the industry by PPT, onsite visiting, Annual Report of the Company.


§4 Attachments   
4.1 Balance Sheet
Prepared by: China Merchants Properties Development Co., Ltd.          March 31 2008         RMB Yuan
	Items
	At the end of term
	Beginning of term

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	Current asset:
	
	
	
	

	  Monetary fund
	3,883,464,133.00
	1,962,342,753.00
	3,588,095,863.00
	2,454,024,042.00

	  Account receivable
	69,652,794.00
	
	56,498,734.00
	

	  Prepayment 
	1,692,189.00
	
	7,295,171.00
	

	  Dividend receivable
	
	2,447,054,932.00
	
	2,447,054,932.00

	  Other account receivable
	800,919,452.00
	12,025,834,338.00
	836,891,695.00
	9,790,585,234.00

	  Repurchasing of financial assets
	
	
	
	

	  Inventories
	17,907,514,811.00
	
	17,167,330,873.00
	1,256,600,000.00

	  Other current asset
	3,583,749.00
	
	9,608,644.00
	

	Total of current asset
	22,666,827,128.00
	16,435,232,023.00
	21,665,720,980.00
	15,948,264,208.00

	Non-current assets
	
	
	
	

	  Disposable financial asset
	3,887,829.00
	3,887,829.00
	3,887,829.00
	3,887,829.00

	  Long-term  share equity investment
	585,633,121.00
	1,451,238,124.00
	568,290,424.00
	1,421,238,125.00

	  Property investment
	2,604,327,111.00
	
	2,377,676,137.00
	

	  Fixed assets
	286,616,170.00
	382,498.00
	289,152,145.00
	432,040.00

	  Construction in process
	135,166,352.00
	
	131,394,118.00
	

	  Intangible assets
	38,431,221.00
	
	52,463,926.00
	

	  Goodwill
	66,786,414.00
	
	1,460,212.00
	

	  Long-term prepaid expenses
	18,129,429.00
	540,835.00
	8,100,944.00
	540,835.00

	  Differed income tax asset
	8,931,933.00
	2,422,142.00
	9,016,967.00
	2,422,142.00

	Total of non-current assets
	3,747,909,580.00
	1,458,471,428.00
	3,441,442,702.00
	1,428,520,971.00

	Total of assets
	26,414,736,708.00
	17,893,703,451.00
	25,107,163,682.00
	17,376,785,179.00

	Current liabilities
	
	
	
	

	  Short-term loans
	6,140,573,914.00
	3,925,511,100.00
	5,671,532,494.00
	3,735,866,600.00

	  Trade off financial liabilities
	111,707,578.00
	
	50,589,723.00
	

	  Notes payable
	286,388.00
	
	97,215,654.00
	

	  Account payable
	1,403,968,084.00
	
	2,916,864,090.00
	1,111,940,000.00

	  Prepayment received
	734,479,396.00
	
	183,053,832.00
	

	  Employees’ wage payable
	57,817,980.00
	1,191,212.00
	136,219,785.00
	3,667,614.00

	  Dividend payable
	105,765,956.00
	84,486,700.00
	22,905,569.00
	

	  Tax payable
	249,320,062.00
	1,895,436.00
	317,190,250.00
	51,263,149.00

	  Interest payable
	37,420,024.00
	20,308,369.00
	30,685,761.00
	25,934,411.00

	  Other account payable
	2,590,030,494.00
	2,607,546,722.00
	2,139,591,897.00
	2,325,027,310.00

	  Non-current liability due in 1 year
	480,000,000.00
	380,000,000.00
	300,000,000.00
	300,000,000.00

	  Other current liability
	418,671,994.00
	77,559.00
	415,608,438.00
	77,559.00

	Total of current liability
	12,330,041,870.00
	7,021,017,098.00
	12,281,457,493.00
	7,553,776,643.00

	Non-current liabilities
	
	
	
	

	  Long-term borrowings
	4,750,951,838.00
	3,310,000,000.00
	3,645,235,019.00
	2,160,000,000.00

	  Long-term payable
	30,702,040.00
	
	28,790,682.00
	

	  Expected liabilities
	1,211,060.00
	
	1,211,060.00
	

	  Differed income tax liability
	547,380.00
	547,380.00
	547,380.00
	547,380.00

	  Other non-recurring liabilities
	3,008,238.00
	
	5,177,320.00
	

	Total of non-current liabilities
	4,786,420,556.00
	3,310,547,380.00
	3,680,961,461.00
	2,160,547,380.00

	Total of liability
	17,116,462,426.00
	10,331,564,478.00
	15,962,418,954.00
	9,714,324,023.00

	Owners’ equity (or shareholders’ equity)
	
	
	
	

	  Practical capital collected (or share capital)
	844,867,002.00
	844,867,002.00
	844,867,002.00
	844,867,002.00

	  Capital reserves
	3,413,509,595.00
	3,771,454,441.00
	3,413,857,995.00
	3,771,454,441.00

	  Surplus reserves
	612,044,107.00
	561,092,714.00
	612,044,107.00
	561,092,714.00

	  Retained profit
	2,979,050,833.00
	2,384,724,816.00
	3,026,575,655.00
	2,485,046,999.00

	  Different of foreign currency translation
	67,702,974.00
	
	5,575,696.00
	

	Total of owner’s equity belong to the parent company
	7,917,174,511.00
	7,562,138,973.00
	7,902,920,455.00
	7,662,461,156.00

	Minor shareholders’ equity
	1,381,099,771.00
	
	1,241,824,273.00
	

	Total of owners’ equity
	9,298,274,282.00
	7,562,138,973.00
	9,144,744,728.00
	7,662,461,156.00

	Total of liabilities and owners’ equity
	26,414,736,708.00
	17,893,703,451.00
	25,107,163,682.00
	17,376,785,179.00


4.2 Income Statement

Prepared by: China Merchants Property Development Co., Ltd.            Jan-Mar 2008             RMB Yuan
	Items
	Current term
	Same period last year

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	I. Total business income
	562,947,686.00
	
	382,692,364.00
	2,652,470.00

	Incl. Business income
	562,947,686.00
	
	382,692,364.00
	2,652,470.00

	II. Total business cost
	420,481,166.00
	15,835,483.00
	310,409,681.00
	3,835,196.00

	Incl. Business cost
	280,937,967.00
	
	252,407,306.00
	2,728,370.00

	      Business tax and surcharge
	64,281,328.00
	
	14,047,439.00
	133,950.00

	      Sales expense
	28,327,589.00
	
	12,376,734.00
	

	      Administrative expense
	36,344,419.00
	4,568,152.00
	21,017,074.00
	2,266,558.00

	      Financial expenses
	10,581,939.00
	11,267,331.00
	10,764,565.00
	-1,293,682.00

	      Asset impairment loss
	7,924.00
	
	-203,437.00
	

	  Plus: Gains from change of fair value (“-“ for loss)
	-76,529,799.00
	
	-924,368.00
	

	      Investment gain (“-“ for loss)
	-1,695,894.00
	
	-1,425,634.00
	-41,437.00

	        Incl. Investment gains from affiliates
	-1,657,304.00
	
	-1,828,350.00
	-41,437.00

	III. Operational profit (“-“ for loss)
	64,240,827.00
	-15,835,483.00
	69,932,681.00
	-1,224,163.00

	  Plus: Non business income
	7,590,457.00
	
	8,769,532.00
	

	  Less: Non-business expenses
	184,167.00
	
	410,356.00
	

	    Incl. Loss from disposal of non-current assets
	97,102.00
	
	-48,000.00
	

	IV. Gross profit (“-“ for loss)
	71,647,117.00
	-15,835,483.00
	78,291,857.00
	-1,224,163.00

	  Less: Income tax expenses
	38,882,775.00
	
	13,277,701.00
	

	V. Net profit (“-“ for net loss)
	32,764,342.00
	-15,835,483.00
	65,014,156.00
	-1,224,163.00

	    Net profit attributable to the owners of parent company
	36,961,879.00
	-15,835,483.00
	63,834,278.00
	-1,224,163.00

	    Minor shareholders’ equity
	-4,197,537.00
	
	1,179,878.00
	

	VI. Earnings per share:
	
	
	
	

	    (I) Basic earnings per share
	0.04
	
	0.10
	

	    (II) Diluted earnings per share
	0.04
	
	0.10
	


4.3 Cash Flow Statement
Prepared by: China Merchants Property Development Co., Ltd.            Jan-Mar 2008             RMB Yuan
	Items
	Current term
	Same period last year

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	I. Net cash flow from business operation
	
	
	
	

	    Cash received from sales of products and providing of services
	1,156,901,464.00
	
	456,467,018.00
	2,652,470.00

	    Tax returned
	373.00
	
	31,024,970.00
	

	    Other cash received from business operation
	801,791,332.00
	23,921,551.00
	107,560,669.00
	9,716,573.00

	      Sub-total of cash inflow from business activities
	1,958,693,169.00
	23,921,551.00
	595,052,657.00
	12,369,043.00

	    Cash paid for purchasing of merchandise and services
	2,776,152,584.00
	
	1,505,061,425.00
	208,726,886.00

	    Cash paid to staffs or paid for staffs
	176,431,750.00
	7,647,178.00
	116,989,853.00
	4,495,863.00

	    Taxes paid
	171,798,456.00
	14,598,569.00
	100,571,412.00
	830,870.00

	    Other cash paid for business activities
	210,737,740.00
	1,847,239,729.00
	115,632,522.00
	159,999,604.00

	      Sub-total of cash outflow from business activities
	3,335,120,530.00
	1,869,485,476.00
	1,838,255,212.00
	374,053,223.00

	        Cash flow generated by business operation, net
	-1,376,427,361.00
	-1,845,563,925.00
	-1,243,202,555.00
	-361,684,180.00

	II. Cash flow generated by investing
	
	
	
	

	    Cash received from investment retrieving
	40,702,143.00
	40,702,143.00
	
	

	    Net cash retrieved from disposal of fixed assets, intangible assets, and other long-term assets
	14,780.00
	
	104,200.00
	

	    Other investment-related cash received 
	10,010,125.00
	
	
	

	      Sub-total of cash inflow due to investment activities
	50,727,048.00
	40,702,143.00
	104,200.00
	

	    Cash paid for construction of fixed assets, intangible assets and other long-term assets
	34,411,618.00
	
	5,778,875.00
	

	    Cash paid as investment
	20,000,000.00
	30,000,000.00
	
	36,808,100.00

	    Net cash received from subsidiaries and other operational units
	136,787,960.00
	
	
	

	    Other cash paid for investment activities
	
	
	11,481.00
	

	      Sub-total of cash outflow due to investment activities
	191,199,578.00
	30,000,000.00
	5,790,356.00
	36,808,100.00

	        Net cash flow generated by investment
	-140,472,530.00
	10,702,143.00
	-5,686,156.00
	-36,808,100.00

	  III. Cash flow generated by financing
	
	
	
	

	    Cash received as investment
	126,985,250.00
	
	
	

	    Incl. Cash received as investment from minor shareholders
	126,985,250.00
	
	
	

	    Cash received as loans
	2,266,522,283.00
	1,747,136,100.00
	1,411,257,237.00
	409,495,600.00

	      Subtotal of cash inflow from financing activities
	2,393,507,533.00
	1,747,136,100.00
	1,411,257,237.00
	409,495,600.00

	    Cash to repay debts
	410,627,556.00
	291,136,100.00
	137,643,090.00
	20,000,000.00

	    Cash paid as dividend, profit, or interests
	163,783,751.00
	112,900,965.00
	88,474,245.00
	69,097,783.00

	    Other cash paid for financing activities
	
	
	95,000.00
	95,000.00

	      Subtotal of cash outflow due to financing activities
	574,411,307.00
	404,037,065.00
	226,212,335.00
	89,192,783.00

	        Net cash flow generated by financing
	1,819,096,226.00
	1,343,099,035.00
	1,185,044,902.00
	320,302,817.00

	IV. Influence of exchange rate alternation on cash and cash equivalents 
	-1,547,610.00
	81,458.00
	14,084,468.00
	8,271,738.00

	V. Net increase of cash and cash equivalents
	300,648,725.00
	-491,681,289.00
	-49,759,341.00
	-69,917,725.00

	    Plus: Balance of cash and cash equivalents at the beginning of term
	3,544,984,914.00
	2,454,024,042.00
	910,028,347.00
	547,191,487.00

	VI. Balance of cash and cash equivalents at the end of term
	3,845,633,639.00
	1,962,342,753.00
	860,269,006.00
	477,273,762.00
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